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Economics:-Core Course

EC6 BIS-INTERNATIONAL ECONOMTCS

Time : Three Hours Maxinum : 30 Weightag€

Answers na! be urittetu either iL English or ;n Malalalam.

Section A (Objective Type Qusstions)

Eacn qtEatron mt rtes /4 uetgnroge.

I. A. Multiple Choice Questions:

I The theory ofcoEparstive advantage is associated with the nade of:
(a) Adam Smith. (b) Heckscher-Ohlin,

(c) David Ricardo. td) T.R: Malthus.

2 Heckccher-Ohiin theory is also koowo as i

(a) Factor endowment theory. (b) Comparative tbeory.

(c) Absolute advantagp theory. (d) Theory of opportunity co€t.

3 Disequilibrium in the Balance ofpayments is either in :

(a) Balance. (b) Surplus or deficit.

(c) Deficit. (d) Surplus.

4 A decrease it1 the domestic curreDcy price of the foreign currency is :

(a) Depreciatior. (b) Appreciation.

(c) Euro,eurrency. (d) Hedging.

B Fill i4 the blanks:

S Ifthe currency ofa country is overvalued in terrds ofother currencies, its exports decline anr

imPorls 

- 

'

- 6 Risk management in the foreign exchange market is done thrcugh 

-.
. 7 The normal rate quoted in the foreign exchange market is the 

-.
8 Visible itens are part of

Q. Answer in a word or aentence :

I The theory ofcomparative cost advattage is based on the

. l0 A swap in the foreign exchange market refers to simultaneous sale and purchase of on' currenc' fol 
Turn ove
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l1 Investment in a forcign country were the investor retains contml over investment is
12 Foreign domeetic investment is the only capital in flow that has been stronglla associated with

higher

section B 
(12x % = 3 weightage)

Ansuer all nine qtastiot"s.

. IL Sborl Answer Questions :

13 Distinguish betweetr Domestic trade dnd International trade.
14 Defrne foreign exchange.

15 What do you Eean by foreigne exchange late ?

16 What is meant by flexible foteign exchange rate ?

| 7 Define Balanee bfTrade.

18 What are the items incluilecl in the cutreDt account of Balance of PaymeDts ?

19 What do you rtrean by disequilibrium in the Balance ofpayments ?

20 What is Foreign Domestic Investmert.?
. 21 \4&at is meant by Capital account ?

(9x I = I Weichtage)

Section C

Ansuer any f|e qtrcstiond from seuen.

III. Short Essay or Paragraph Questions :

22 What are the invisible items in the Balance ofPayments ?

. 23 What are the importanl difierences berween Domestic trade and Iniernational trade ?

. 24 E:plain the importance oflnternational trade.

25 What are the advantages ofForeig[ Domestic Investment ?

26 Eiplain the various fiJlancing facilities provided by the IMF to the member countdes ?

2? Explain the impo{ant lending programmes of World Bank.

28 Er?lain the important funcl,ions of World Trade Olganisation
(5x2=tOweightage)

Section D

Ansuer atu! iwo questions,

IV. Essay Tt?e Questions :

29 Critically examine the Heckscher-Ohlin theo{' oflrternational Trade.

30 What are the argumenta for and agaitrst ftee trade ?

31 Explaill the impodant classifications oflnternational financial flow.
(:,4.8weiChraCe)


