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Tt % 5 KECO 61 03 —ECONOMICS OF BUSINESS AND FINANCE
= 4Pt Hours
Maximum : B0 Marks

Ansevers may be written eithor in Englisk or in Malayalam.
Parti A

Ansioer all questions,
Kach question carries Vo mark.

1. The author of the wenlth of Nation is -

(0} Adam Smith, (b)  David Ricardo,
te) Alfred Marshall, {d) Lionel Hobhins,
2. Economics was classified into micro Economics and macro Economics by :
(a) Joel Dean. (k) Lionel Robbins,
e} Paul Samuelson, (d) Ragnar Frisch.
3. Business Economics is 8 —— science,
(a)  Positive science. (b) Normative science.
(e) Both. * {d) Noneof these,
4. Market in which prices of shares are going down is called ;
(n) Stock market. (b} Bull market.
(el Bear market. {d)  Capital market,
5. Securities issued hf the ultimate investors directly to the ultimate savers gro referred to ns
{a) Primary Securities. (b} Secondary Sccurities.
{¢) Indireet Securities. {d) None of these.
6. Which of the following is a hyhrid security ;
(n) Ordinary shares. (b) Debentures,
(e} Preference shares. (d) None of these,

7. Liabilitics which are payable over a longer period of time is ealled -
(o) Current Liabilities. (b} Non-Current Linbilities

(e) Both. (d} None of thess.
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11. The ratio between quick assots and quick 1
(b)  Acid test Ratio.

(a) Current Ratio.

{e) Cash Hatio. (d} Nong of these.

12, Computation of future value of money iscalled :

{a] Compounding. (b} Discounting.
(d) Forccasting.

(c) Adding up.
(12 x¥%=6m

Part B (Very Short Answer Questions)

Answer any ten questions.
Each question carries 2 marks,

13, What do you mean by business Economics ?
14. Distinguish between equity shares and preference shares,
15. Write a note on investment decisions.
16, What is Current Ratio 7
17. Define break-even analysis.
18. What are internal economies ?
19, Distinguish between short run and long run production function.
90, What are opportunity cost ? Give some examples.
21. Define present value.
22, What is envelope curve ?
23. What is Delphi technigue ?
24, What s first degree price diserimination 7
{10x2=20
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