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TTF"IH SEMESTER B.A. DEGREE EXAMINATION' NOVEMBER 2OT3

(uc-ccss)
Economics (Open Course)

EC 5D O2-INTERNATIONAL TRADE AND FINANCE

Time : Thee llours Maximum : 30 Weightage

Answers ma.! be written eithet in English or i'n Malalala nt'

Section A (Obiectiv€ T!'pe Quostions)

Answer all twelve qu$tinns.

I. (A) MultiPle choice questions :

I The new name of GATI is :

(a) UNCTAD (b) WTO'

(c) IMF. (d) UNIDO.

2 Closed ecorromy is knowlt as :

(a) Autonony. (b) AutarkY'

(c) ArarchY (d) AttarchY'

3 Which theory is caled modern tleory of Internatiolal tiade ?

(a) Absolut€ cost theory. (b) CoEparative cost theory'

(c) Reciprocal deEand theory, (d) II'O theory'

4 Bretton vood systeb collapsed in I

'- (a) 1971. (b) 19?8.

(c) 1981. -: (d) 1976.

(B) FilliatheblaDks:

5 Market determined by foreign exchange rcfer€ to 

-'
6 Ttre rate at which tlre standard rooaey of the country was convertible into gold was called

? Ricardo Law of comparative advantage is based on 

-'
8 I tlre case of gold standard syst8D decrease in the value of curency with respect to gold i6

called 

-.
Tulo ovet
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(C) Answer in a word or sentetrce :

9 Ujder a flexible erchanSe rate systeb, disequilibrium in tlte balance ofpaJment is corrected

10 For lleckscher-Ohilin, tlre most important causes ofthe difrerence in relative coDuDodity priceand trade between nations is a difrere[ce in
1l The headquarters ofIMF 

-

12 The act ofavoiding or covering a foreign exchange risk arising from an agreed forward rate is

(12x%=3\reightage)
Section B (Short A$wer Questiols)

II. Aa.swer allninz questions :

13 Distitrguish Internal and Intemational trade.

14 Define balance of palDent.

15 Erplain absolute cost theory of interDational trade.

16 Distinguish free trade aod protection.

17 Deffne coonunity indiffereuce curvo.

18 Explain "Tlade a6 an Eugine ofcrowti.
l9 Explaio Mini pa:rity theory ?

20 Defiue rwaluatiol,

21 Explaiainteraatioaal liquidity.

(9 x 1= 9 weightage)
Soction C (Short Answor or paragraph eueetioas)

III. Answer any fue oftleqestioos fromseven:

22 Point out the fuitctiods of World Ba*.
23 Explain the deces8arjr cotrditioas for the suc@ss ofdevaluation.
24 Explain imDiserisiag gDwth.

25 What are tbe a.guments agaimt free trade ?

26 What are the factors influeucing forcigD q.clhnge rate ?
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27 Explain the objectives ofIMF.

28 Explain Purchasing Power Parity theory. '''
(6x2=1{v/sithta*t1

Section D (Essoy Tlpe Questions)

IV. Anewer any t@o questions from three :

29 Elaborata Heckshen-OhiliD theory. What is its criticism ?

30 Explain the objeetives and functions ofWTO.

31 What is deant by equilibrium exchange rate ? Explaia the determlnation of eqtlilibrium
exclralgp rate.

(2x4=3wsgh1.*.1
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