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LAY Multiple choice questions

1 The percentage rate of increéase in the economy’s average level of prices

(A) Deflation rate. (B) Inflation rate.

(C) GDP growth rate, (D} Disinflation rate.
2 Liabilities of NBFI :

(A) Near money. (B} New money.

(C) Neo money, (D} Elgctronic money

3 The doctrine according to which changes in money supply are the primary cause of sconan
Muctuations, implying that a stable money supply would lead to a stable economy,

(A) Fiscalism. (B) Monetarism.
(€) Classicism. (D) Keynesianism.
4 The average number of times per year that the money stock is used in making pavme
for final goods and services,
(A) Price index. (B) Real GDP.

(C) Nominal GDP. (D) WVelocity of money.
(B) Fillin the blanks :

5 ————— occurs when financial institutions do not allow households to borrow as mue
they wish, even though there is sufficient expected future income to repay the loans
6 is the system in which the foreign exchange rate is free to change evervada

7

is very rapid inflation, sometimes defined as a rate of more than 22 per cen
month, or 1000 per cent per year or more,
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