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Part A

A linbility which is-not actual one and become actunl one on the happening of some uncertain
pviEnl -

tal Current lability. (1 Borrowings.
(¢ Contingent Hability. (d) Non-performing assets.
New campanies cannat jesue their shares at |
(n) Dhscount. () Premium.
e} Par. (d) None of these
Ty amousit payable by a pu::ha_ﬂhigmmpwtu Lhu'f_r.-ﬂdﬂrmm]:dlﬂ:fil:ﬂhﬂ1
{a) Netassets value. (b Purchase value
le) Purchuse price. id) Purchase consideration.
. Mergor is apart of ;
{a) External peconstruction. (b)  Amalgamation
(¢} Reorganization. () Absorption,
Premium on redemption of debentures i  ————— to the business,

Thunnnuulpuymmtmmnmnﬂmmmmﬂmu Fl;'ln:qtn‘i’aﬂ!rluminlm[mlmm:ﬂ'ﬂd
iny advanos is———""

The main account prepared in cannection with intornal reconitruction is called ——

 Whit is the stntement prepared by life insurance campany to finnd put the profit 7
10

What is term used for Whim shares of larger denominations nre convorted inte thoss of smatler .
denomination ?

Turn over
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Namé the document through which o large amount of lonn is raised by o company instead of
igauing n number of debenture.

Which is the main source of income and the amount which-is recelved by the insurance company
from the insured 7

(12 = 'W= 3 wetghtage)
Part B
Angwer all questions.

Enck carries 1 weightoge,
What 8 meant by absorption 7
What are registered debentures ?
Define Underwriting,
What do you mean by forfeiture of sharcs ?

‘What are double and reinsurance ?

What do you mean by surrender value 7

Explain the term CRR.

What s an Unmarked application ¥

What do you mean by ISSUE OF SHARES AT SECURITIES FREMIUM 7

(% 1 =89 welghtage)
Part C

 Anzuer any five guestions
Epch queation carries 2 weightope.

Explain the methods of caleulating purchase consideration.

System of Posting a ledger in banking companics differ from posting In any other compnnies.
Comment and explain the system of posting in a banking company.

What are non-banking nssets ?
Difine bonus in & insurance company and mention the types of bonuos;
Following bills were discounted with a bank in respect of the yenr ended on 31.12.00 ;

No: Date of bill Amount Term Rute of discount
1 - 20.12.08 50,000 3 months B%
2 10.06.08 76,000 4 months 9%
8 e 20 100S 40,000 3 montha T%
4 . 16.11.08 30,000 § months 5%

Caleulate rebate on bills discounted ason 31.12,08 and give the journal entries.
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27. The following is the balance sheet of X Ltd. as v the date of its acquisition by A Lid.,

Lighilttien Amount Assoty Amournt
(Rs.) {Rs,)

Share capital i 10,00,000 Goodwill @ 3,00,000

Roserve fund . 8,00,000 Land and buildings 5,00,000

Creditors . 4,00,600 Machifiery 400,000

Employees P.F. e 1,00,600 Stock 2,00,000

Debtors 3,50,000

Cash 50,000

18,00,000 18,00,000

On acquisition goodwill is enleulated at Rs, 4,50,000, L and B s, 6,00,000 and stock at B 1,80,000
Al assuts liabilitles are taken over. Caleulate the amount of Purchase convideration.

a8 F Lid. forfeited 400 shares of B3, 10 each {i=sued nt o premium of Rs. 2 per share), which wae
included in the allotment ameunt for the non-payment of first and final calls of Rs. 2 and Hs. 2
respoctively. Half of these shares aro relssued ns fully pad at Rs, 11 per share. Hecond nocessary
journal entries for the above forfeiture and reissue.
(6 » 2= 10 weightngs)
Part D

Answer any two guesfions,
Each corries 4 weiglilage.

26. The following is the Balance Sheet of A, B, € Co. Ltd. on 31-12-09 ¢

Liahilities R Aszzitts ] R
Capital 3,00,000 Land and buildings . 2,000,000
Debentures 2,00,000 Plant and machinery o 250,000
Creditors 60,000 Work in progress .- BO,000
Heservefund il 50,000 Stock - 1,20,000
Dividend equlisition fund ... 40,000 Furniture - 25,000
Profit and Loss Account ... 50,000 Debtors w 25,000

Cash in hand v 20,000
7.00,000 700,000
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The eompany is abuorbed P, Q. R'Ltd. On the above date The consideration for the pbeorption ..
the discharge of the debentures at o premmum of 6 %, taking over the liability in respect of the
gunidry creditors, and o payment of Bs. 7 cash and 1 ithare of Re. § in P, Q, R Co. market value
of Tta. 8 per share in exchange for 1 share in ABC Co Lad,

Pass journal entrics in the books of ABC Co. LTD, to elose the beoks of seoounts and the settlement
of purchase consideration.

Ramson Ltd, invited applications for 1,00,000 équity shares of Rs. 10 each at a premiumn of Hs. 4
per share payable Rs. 2 per share on application, Rs. 3 on allotmant, Ba & on 1" call {including
premium) and balance on final call.

Applications were received Rs. 160,000 shores and allotment were made pre-rath to the applicants
for 1,50,000 shares, the remaining applications were rejected and money refunded. Application
mioney paid in excess by the allotess was srdjusted with money due oo allotment. Assuming that all
this surns due wiere receivad, prepare journal entries and cash book in the books of company pnd
show the balance sheet.

From the fallowing particulars gathered from books of Akhila Assurance Co. Ltd. Prepare revenue
Account for the vear ended 31-3-2011:
Rs.

Premiam . 6200000

Heinsuranece premium ceded i B,00,000

Annuities less Reinsurance ~. B,00,000

Commission .. 4,50,000

Income tax on intirest, dividend = 32,000

Registration fees received 15,000

Consideration for annuities granted ... 18,00,000

Director's foes e 40,000

Other exponses 45,000

Audit fee 30,000

Interim benus paid .. 80,000

Reinsurance premium necepted .. 550000

Surrendor e 350,000

Intevest dividend rent ~ 42,000 "

Claims by death L 22.00,000 T

Clikms by maturity of policies v 21,000,000

Cliims outstanding on 31-8-2011 amounts to Rs. 60,000 wnd premium outstanding nm
to Hs. 1,110,004,

(3 w4 =8 waightags®



