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THIRD SEMESTER B.Com. DEGREE EXAMINATION, NOVEMBER 2016
(CUCBCS5—UG)
Core Course
BCOM 8B 04—CORPORATE ADCOUNTING
Time : Three Hours Maximum : 50 Marks
Part A
Angwer ol questions.
Each question carrizs 1 mark.
I. Chooss the correct answer .
1 ‘Sharsholders are the of & COmMpRMNY.
{n) Meombers. {b) Owners.
(g} Creditors. (dl None of the above.
2 As por section meuhumﬂmﬂmmnﬂmmmuupﬂhuc
(n) Segtion 38 (1) (b} Section 40.
(e} Bection 41. (d) Section 42.

3 ﬂ:pitllmdﬂmpﬁunmhnﬂﬂhr———_
(n) Porwriting off capital losses.
(b) For issuing partly paid bonus shares.
(¢) For issuing fully paid bonus shares.
(d) None of the above.
4 Whm.munrmmnium'uqumﬁudmdfm-mwmmmr. it is called ———

{n) Absorption; (b} Reconstruction.
{¢) Amalgamation. (d) MNone of the nbove.
5 Whimtlﬁuwmmmtnpnwwmihﬁad t‘urmmimﬁnllhn{unumrmnrmluﬂu ¥
i} RBL (b} ERDA.
{e) BEBL (d) Nome of the shove,

1. Fill in the blanks :
& Share application account 18 8 mecount.
7 mvﬂmddmﬂhhmmmmmﬂmmlmuﬁmmmﬂnd

8 — reconstruction musns reduction of share capital of a company which is to be




11.

1.
14,
16.
16,
17.

18,

1B

a21.

23.
ad.

26.

27.
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9 SCHEDULE ahews the amount of interest expended during a period by banking
COmpanes.

10 SCHEDULE 8 i=s the format of schodule which is to be used for ‘recording the
insurance companies;

(10 x 1 = 10 marks)
Part B (Short Answer Questions)

Ansirer any eight questions,

Euach question carries 2 marks.
What is an unlimited company T
Whint do you mean by nuthorized capital ¥
Write a short note on over subscription.
What is a chartered company 7
What do you mean by issue of shares ot a discount 7
What do you know ahout surrender of shares ?
What do you mean by amalgamation of eompanies 7
What is statutory resorve ?
What do you mean by Non-Performing Assets ?
What is the rebate on bills discount ? .
' {8 x 2 = 16 marks)
Part C

Anmwumrﬂ:qu:ﬂnm

Each question earries 4 marks,

Distinguish betwesn equity shares and preference shares.

. Explain various sources of redemption of debentures,

Examine different types of debentarus,
Differentiste the merger and purchase.

What do you understund by Buyback of shares ? Explain the advantages of buyback of shares,
Caleulate Robats on Bills diseounted us on 318t March 2015,

Date Amount Period Rate of discount
20-01-15 80,000 i months 16 %
10-02-15 40,000 4 months 18 %
15-03-15 60,000 2 months 15 %

Jagadeesh Limited invited applieation for 30,000 shares of ¥ 10 each. Payments were to be made
o4 follows :—
Application £3, Allotment 23, First call 22, final call 22 All the sharea wers applied. You are
required to prepare necessary journal entries in the books of the eompany, assuming that all
sums dus o allotment and ealls have been received. Share insue expenses amountad to £8,000.
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28, Manu and Sons Limited issued 40,000 Equity shares of $10 sach payable an fallows :

289,

Application ¥2.50 payable on —  1"May 2015.
Allotment 2,50 payable an — 1" July 2015.
First Call £2.00 pnyable an — 1™ October 2015,
Second & Final £3.00 payableon ~ — 1" February 2016,

All these shares were subseribed and amounts received. Mohan, who had 800 sharens, paid the
amount of first and second ealls with allotment.
Pass necessary journal entries in the books of the company.
(G =4 =24 marks)
Part D
Anzwer any twWo gueitions.
Each guestion carries 15 marks,
On 31° March 2010, B Ltd. was absorbed by A Ltd,, the Inter taking overall the assats and liabilities
of the former at book values. The consideration for the husiness was Tiosd at ¥ 40 crore to ba
dischurgod by the tranaforee company in the form of its fully puld up equity thases of ¥ 10 each, to
be distributed among the shareholders of the transferar company, each shareholder is getting two
shares for every shure held in the transferor company.
The balance shoets of the two companies as an 31% March, 2010 stood #= follows :

\ A B A B
izt v 000 ¥ 100 i LA T H
Share capital : Authorized| 15,00.000 | 5,00,000] Goodwill 200,000 | 60,
lesued and subseribed Plant & Machinery] 4,12,000 [ 1,00,
share capital & ¢10 Furniture 80,000 [ 320,00
full paid 9,00,000 |  2,00,000| Stock-in-trade 2,685,600 | 60,000
Genersl reserve 1,80,000 50.000) Sundry Debtors 221200 | 46,000
Profit and Loss Account 20,500 12,900 Prepaid losurance - 7
Waorkmen compensation Laeome tnx refund
fund 12,000 9,000 clumm — | 800
Sundry Creditors 58,567 80,456| Cush in hand HEY 3
Btuil Provident Fund 10,200 4,000| Cash at bunk 14,000 8,3
Provision for Tuzation 12,300 5,000/
11,93,689 | 3/11,356 11,958,569 3,11,366
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Amplgamation expenses amounting to ¢ 10 Inkh were paid by A Ltd. You are required to
mwmmmum&mﬁmnﬂwmm,mﬂuhﬂhn{

B Ltd., #s on 31% March, 2010,

30, Frnmdwfulh‘winsmfumahmmlﬂdmﬁhﬂlnfﬂnﬂmulﬂkam as on 31 March

31.

2011, with the relevant schedules :

Ra. tn lakhs
Debit dmotnt | Credit Amount
Share Capital (18800 shares @ ¥10) 198.00
Statulory reserve 231.00
Nt profit before sppropriation 150.00
Profit and Loss ncoount 412.00
Ficed Doposit Account 517.00
Savings Depost aceount 450.00
Current neeounis L 520.12
Hills payahle 0.10
Cash crodit R12.00
Horrowing from other banks 110.00
Cash in hand 160.15
Cosh with RBI 37.58
Cash with ather bunks 155.87
Monoy st call 21012
Gold 55.23
(iovernment sseurities 11017
Promises 1656.70
Furnilure T0.12
Tarm loan l 78288
2588.23 258802
Additional information :
(w) Hills for collection .. T1B,10,000
(b} Acesptances und endossements - 14,12,000
(e} Claims against the bonk not acknosviedged as debt fa ¢ 565,000
(d} Depréciation chargen - Promises z 1,10,000
Fumiture = ¥ 78,000
50 & of the term lonss are secared by government toe, 10 % of cash credit is unsecurad.

Also calenlate cash reserves required and statutory liquid reserve required.
Aote : Cash reserve required |53 % of derrinnd and time liakilitics, Liquid reserves required s 30 %

of demnand and time liabilities

What do vou koow about purchase confideration ? Examine its diffirent mothods of caleolating

purchase congideration.

(2 16= 30 marks)



